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Background:
@ According to a quick estimate by the Directorate General of 

Business Intelligence and Statistics (DGCI & S), from April 
2021 to August 2021, the total exports of the Agricultural 
and Processed Food Export Development Agency (APEDA) 
increased by 21.8% in US dollars compared to the same 
period last year. 

Despite COVID:- Despite Covid19 restrictions, exports growth has 
been achieved. It is seen as evidence of the government's 
commitment and initiatives to increase farmers' income by 
promoting the country's agricultural and processed food exports. 

@ Status of India: According to the WTO Trade Map, India's 
total agricultural exports in 2019 were 37 billion U.S. 

th
dollars, ranking 9 in the world. 

Changing the Agri exports Basket, India has 
the potential to become a global leader in 

The food processing sector
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Product by-Products Increase: 
@ Rice exports: It saw a 13.7% positive growth, from 3.359 

billion US dollars in April-August 2020 to 3.820 billion US 
dollars in April-August 2021. 

@ Fresh fruits and vegetables: Increased by 6.1% in US 
dollars. 

@ Cereal products and others:Processed products increased 
by 41.9%. Fresh fruits and vegetables exports in April-
August 2021 were US$1.013 billion, which increased to 
US$1.075 billion in April-August 2021, an increase of 31.1% 
in the rst 5 months of the current scal year (2021-22). 

@ Cashew Nut:These exports got increased by 28.5% in April-
August 2021, as cashew nut exports increased from USD 
144 million in April-August 2020 to USD 185 million in April-
August 2021. 
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Traditional Products: 
@ Basmati rice: It is one of the most important export 

commodities. However, non-basmati rice exports are now 
experiencing an extraordinary surge. India exported 13.09 
million tons of non-basmati rice (US$4.8 billion) in 2021, up 
from an average of 6.9 million tons (US$2.7 billion) in the 
previous ve years. 

@ Indian buffalo meat:This has strong demand in the 
international market due to its lean and almost organic 
characteristics. The export potential of buffalo meat is huge, 
especially to countries such as Vietnam, Hong Kong and 
Indonesia. 

Government initiatives: 
The Ministry of Food Processing Industries encouraging 

exports of agricultural products, thus reaching 11% of the 
ambitious target of 60 billion U.S. dollars by 2022. 

@ Agricultural export policy:This one diversies and expands 
the export basket to increase the export of high-value 
commodities, including perishable commodities and 
processed foods, rather than primary products. 

Pros: 
@ The major share in agricultural raw materials is from 

primary processing. 

@ By focusing more on value-added processed foods rather 
than primary processed agricultural products, India's export 
revenue will increase. 

@ Value creation continues to increase: Indian agriculture is 
shifting from primary agriculture to secondary agriculture, 
focusing more on the development of various processed 
foods. The Indian food industry is expected to achieve rapid 
economic growth and obtain huge prots in the coming 
years. 
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Challenges Ahead of India:
@ India lacks comparative advantages in many aspects. 

@ Domestic processed food prices are much higher than global 
reference prices. 

@ The export inspection agency's compulsory pre-shipment 
inspection takes a long time, and the cost is high.

@ Even for ready-to-eat products containing a small number of 
spices, a mandatory spice inspection certicate is required 

@ Most state governments lack strategic export plans

@ Lack of predictable and coherent agriculture policies, 
hindering private sector investment

@ Most industrialized countries prohibit the import of meat 
and dairy products

@ The United States cancels the GeneralizedSystem of 
Preference for imported processed foods from India

The way forward:- 
@ The policy of the Center shouldpromote the development of 

food processing companies, ensuring low production costs 
and global food quality standards, and create an 
environment that supports the export of processed foods. 
Well-known Indian brands should be encouraged to export 
processed foods globally, as they comply with global code 
standards. 

@ Indian companies should pay attention to cost 
competitiveness, global food quality standards, technology, 
and enter the global processed food export market. India has 
a competitive advantage in various agricultural products 
that can be used for processed food. It has the potential to 
become a global leader in food processing.
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